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Introduction  
The Advanced Ranker is a scanner that allows the user to select the universe of stocks, indexes and 
ETFs for analysis. It provides the capability to search several established criteria to quickly find 
results. You can easily find opportunities with high volatility or the ones with the greatest change in 
volatility. You can even use the Advanced Ranker to find volatility skew and do correlation analysis 
work.   
 

Getting Started 
The Advanced Ranker is usually located on the left side of the Home Page, about two-thirds of the 
way down the list, under the heading "My Services". The location may vary depending upon your 
subscribed services.
 
 

 
Its functions are described on the four tabs above. They are Implied Volatility Index, Historical 
Volatility, Call/Put IV Index Ratio and Correlation. 
 
Let’s start with the Implied Volatility Index. 
 
The first step is to specify the group we want to include in the scan.  As you can see in the example 
above we have it set for –All USA. The other available selections are: 
 
Top 200 (Options Volume) 
Top 200 (Options Open Interest) 
DJIA Stocks 
SP 500 Stocks 
NASDAQ Stocks 
OEX Stocks 
CAC Stocks 
DAX Stocks 
SOX Stocks 
 

 
MSH Stocks 
OSX Stocks 
All US Indexes 
All ETFs 
European Stocks 
Canadian Stocks 
All Equities 
My Favorites  
 
 



 
You will also note that there is one with the title “My Favorites”.  With this selection you have the 
ability to specify the stocks to be included in the scan.  Examples could be your current portfolio, 
your watch list, takeover candidates or companies that are reporting next week.  Of the groups listed 
above, four require a separate data subscription. They are CAC Stocks, DAX, Stocks, European 
Stocks and Canadian Stocks.    
 
In the next selection box we have specified stocks over $10 primarily due to liquidity and option 
strike price considerations. 
 
Now let’s set up the ranker for the Implied Volatility Index. 
 

Implied Volatility Index 
 

 
The highlighted “Implied Vola” is the first of the five available scan selections.  In the second 
column we have chosen the Mean IV Index between the calls and puts.  If you prefer, you could 
choose calls or puts. Normally we work with the Mean IV Index. Next, for the IV Term we have 
highlighted 30, which is the 30 day implied volatility calculation.  If we are interested in strategies 
with much longer time frames then we would chose another IV Term. 
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Next, for quantity of stocks to be viewed, we have indicated 50 in order to get a good selection from 
this large - -All USA group.  
 
Finally we have chosen “Top ranked only” for the Display option in the last selection section. 
 
Now push the “Show” button to display the results of the scan.   
 

Implied Volatility Index Scan Results  
 

 
 
The first ten of the fifty stocks displayed are shown above.  
 
By clicking on the first stock symbol listed SPF, for example, we are taken to the Basic Options and 
Advanced Options sections of IVolatility.com for further details and analysis of this specific stock. 
Click the back arrow on your browser to return.  
 
In the next column, “ IV Index Last”, we see 174.27 representing the 30 day Mean Implied Volatility 
Index of 174.27% for SPF as of the close yesterday.  
 
 
 

 3



The “IV Index Change” represents the amount change from the previous days IV Index value. In the 
next column we have the “IV Index % change” from the previous day.   
 
In the next column we show the informative “52 wk Hi/Low range of IV Index”.  This is the current 
IV Index compared to its range for the previous year.  For SPF it is at the high end of the range. It is 
helpful to see where it is relative to the previous year.  If we were looking to sell the high IV Index 
we might decide to wait until we see that it has started to decline.  For example, take a look at the 
eighth stock in the scan, IOC.  With a Current IV Index of 123.67 it has declined from the 52 week 
high of 156.14. This could mean it has reached its high and is now declining.  As a seller, this may 
be a better choice than one that may still be rising.  
 
The next column, “IV Index Hi/Low scaled range”, will give us an indication as to the current 
relative location of the IV Index in the 52 week range. Again, SPF along with RDN are the top of the 
range with values of 1.00, while RAS at .47 and RZ at .42 are in the lower part of their respective 
ranges.  
 
Next we have the all-important Historical Volatility.  This represents the annualized rate of change 
for the stock. For SPF it’s 73.65  
 
The last column,  “IV Index/HV, %”, shows the relationship between the IV Index and the Historical 
Volatility.  For SPF the value is 236.61% or the IV Mean Index value is almost 2.4 times higher than 
the Historical Volatility of the stock. The highest value for this screen was IMB with 269.31 or about 
2.7 times higher than the Historical Volatility. By comparison, we can see that the Historical 
Volatility of RAS at 56.65 and IOC at 66.40 is actually higher than the IV Mean Index. In these 
cases the stocks have been moving faster than indicated by their Implied Volatilities.   
 
Selecting the Top ranked stocks by volatility would be the scan configuration if we were seeking 
candidates to research for possible options selling strategies. Alternatively, if we were interested in 
option buying strategies we would select the Bottom ranked stocks.  Further we could alter the scan 
at the initial selection if we were more interested in “IV Index Change” or “IV Index % Change”. In 
fact, we could run the scan on any of the five initial listed criteria.  
 
 
 
 
 
 
 
 
 
 

Historical Volatility 
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The next selection tab to the right is used to run the scan for Historical Volatility.  Again we have 
chosen --All USA for the group selection and have specified stocks over 10 for liquidity and option 
strike price considerations. 
 
The “Term” selected is again 30 and,  as in the case of Implied Volatility, we could chose a longer 
term if that was our objective.   
 
For “Quantity of stocks to be viewed” once again we have selected 50 and we have chosen to display 
the “Top ranked only”.  
 
Now push the “Show” button to display the results.   

Historical Volatility Index Scan Results 
 

 5



 
 
 
As with the IV section above, when we select a stock symbol we are taken to the Basic Options and 
Advanced Options sections of IVolatility.com for further details and analysis of the specific stock. 
 
For this scan once again we selected “Top ranked only” and our display shows the stocks with the 
highest rate of change.  These are ranked in the “HV Last %” column displaying the current 
annualized percentage rate of change. 
 
 
The next column “HV Change” is the absolute value of change from the prior day and “HV % 
Change” is the percentage change from the prior day.  
 
As in the IV section above we are also provided with the “52 wk HV Hi/Low” showing the range of 
the Historical Volatility for the past 52 weeks and the “HV Index Hi/Low scaled range” for the 
period.  
 
We can change the scan criteria at the initial selection and run the scan on any of the four available 
criteria for Historical Volatility.  
 

Call/Put IV Index Ratio 
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The next tab to the right at the top of the Advanced Ranker is the Call/Put IV Index Ratio.  For this 
scan we are again using 30 for the term, but this time we are going to list the top and bottom 5 stocks 
in our display.  
 
We push the “Show” button to display the results.  
 

 
 
 
 
 
In the far left column we see up and down arrows indicating our search result for the top 5 with up 
arrows and the bottom 5 with the down arrows. 
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As in the first two sections above, selecting the stock symbol takes you to the Basic Options and 
Advanced Options sections of IVolatility.com for further details and analysis of this specific stock. 
 
The next two columns display the IV Indexes of the Calls and the Puts while the final column shows 
the ratio of the calls divided by the puts.  This is often referred to as volatility  “skew” and occurs 
where two options on the same underlying asset have measurable differences in implied volatility.  
In this scan we identified the skew between calls and puts.  The first five calls have IV Indexes 
higher than the put IV Indexes and in the last five they are reversed as the put IV Indexes are higher 
that the calls.      
 
 

Correlation 
 

 
 
Here is the set up for the correlation example.  This time we are going to use the Dow Jones 
Industrial Index as our group selection and we are going to compare the individual components of 
the DJIA with the SPX which is the specified Index for US stocks. We have selected 30 as the 
“Term”, meaning the past 30 days. We are interested in seeing the top and bottom 5 stocks in the 
DJIA Index compared to the SPX.  
 
 
 
 
 
 
Once more we push the “Show” button for the results. 
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We can see the top 5 stocks that are best correlated with the SPX and we also see the 5 stocks that 
are the least correlated over the past 30 days.  For example, in a declining market environment a low 
positive correlation value such as VZ at 40.52 would indicate that this stock is outperforming the 
broader market index in that it is not declining as fast as those that have higher positive correlation.  
 
The available combinations of possible correlation provide many opportunities for direction trading 
as well as hedging.    
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